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Attachment A: Transcript of WWD Board Meeting—Bay Delta Conservation Plan
By Gary Lasky, Sierra Club Tehipite Chapter, Fresno, CA Contact: data.nations@gmail.com or 559-7903495 (phone or text).Note: In the Q&A, all questions are from the Board members (except one late in the
session from Mark Borba a Westlands grower not on the Board). All answers are by Tom Birmingham.

WESTLANDS WATER DISTRICT
SPECIAL BOARD MEETING
January 15, 2014, 9:00 a.m.
Harris Ranch Inn & Restaurant
Coalinga, CA
AGENDA
1. Bay-Delta Conservation Plan
Tom Birmingham (General Manager, Westlands Water District):
At the November 20 WWD workshop we had the BDCP work plan presentation. How we will proceed, if
we decide to proceed …
[WWD staff] Jim Watson, Jason, Sue Ramos staff are here today. [I will describe] the process we will
have to go through to permit the project from the state and federal government. Cost obligations …
Been working eight years, since 2006, and this plan has been signed on to by DWR, DFG, MWD,
SWRCB and Santa Clara WD. Planning agreement [is that it will have] an NCCP per California DFG
Code and an HCP per ESA Section 10.
[Estimated] $240M cost for the plan. In November [2013] a Draft Plan and Draft EIR were released.
Analysis assumptions: “I wish I could say there is some basis for these assumptions, but there is not.”
Issues need to be resolved. What criteria will govern the operation of the conveyance facility?
Analyzing the low-outflow and high-outflow scenarios. If the high-outflow scenario is adopted, plan is
not viable without water from another source. State says water supply will diminish per Climate Change,
increased restrictions [on pumping]. This doesn’t mean we can go forward with a plan that will make all
crops unaffordable. We need the plan to be of a sufficient size to justify the cost.
I am confident sufficient water would be available to supplement the high-outflow scenario. Opportunity
for other agencies to contribute water for 50 years. And who will pay for it? It should not fall on water
agencies to pay for the entire project.
If the low-outflow scenario is adopted, then there will be sufficient water. Issue of what water will be
available to the projects [SWP and CVP] under this scenario. 50/50 split?
Issue of [prior appropriative rights]. How to share responsibilities under a coordinated operating
agreement?
Information from the Nov. 20th presentation was taken from project plans. These will [not?] change
dramatically over the next 10-12 months.
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“Issues are: unless we are guaranteed adequate, affordable water supply, [WWD] staff cannot
approve. We would need to approve documents.”
$1.2B for planning and design stages. Required for CVP contractors to pay. Next week’s [WWD] Board
meeting will address this issue.
Q: What is Westland’s share of the $1.2B?
A: Depends on which contractors participate. To date, all contractors are participating in the planning
stage, but some contractors are expected to drop out. Worst case: only Westlands and Santa Clara WD
will participate, meaning $540M for Westlands’ share. If all contractors share, then best case: $390M for
Westlands’ share.
[18:20]
Q: If tunnels are never built, we are out the money?
A: If we go to Design stage, yes.
[Question about financing].
A: CA bonds would be issued to repay our bridge loan OR bonds would pay for design and construction.
[?]
Q: Is $14.5B the total number? What’s Westlands portion?
[Someone on Board]: That’s the high figure without interest.
A: 50% of construction costs are paid by CVP contractors. Westlands’ share is 67-72% of that.
[Tom Birmingham:] Who will pay the cost of delivery to exchange contractors and refuges? Under
existing law, delivery would be shared between agencies [CVP agencies]. Section 3406(d) makes water
delivery cost to refuge [as] reimbursable. Not the exchange contractors.
We say in our discussions with the federal agencies, ‘Apply the law’. But if we apply the [existing] law,
we will get objections from other contractors. So it’s a political problem, preventing us. Under law,
exchange contractors’ cost for water delivery would be borne by Friant [Water Authority, representing
Eastside CVP contractors]. But Friant refuses to pay. Westlands’ share depends on which contractors
participate. It could double our cost.
$9.5B of project facilities. People receiving water pay the cost, but as the water is delivered, Friant
reimburses to do periodic “true ups” for financing.
Q: What is the total cost of the project, including inflation?
A: $17.9B is the midrange estimate, most-likely cost. [This estimate] is not with a 90-95% certainty, but
not with a 50% certainty, either.
[26:25]
See slide 3c [in November workshop Powerpoint Bay_Delta_Westlands_BDCP_DWR_Workshop_1120-13_Powerpoint ]. Exceedance curve based on current operating criteria.
“Let’s take high-outflow scenario off the table. Not something with which we could ever agree”.
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Under high-outflow [he meant low-outflow] scenario: 5.8 Million acre-feet [MAF] average. Assume
water will be split between two projects [SWP and CVP]. Then 2.9 MAF available to south-of-Delta
[contractors].
2.9 MAF,
minus 800 KAF to exchange contractors,
minus 300 KAF to refuges
equals 1.8 MAF, on average, to water service contractors.
1.1 MAF to Westlands share of water. This is significantly more than our supply today. Benefit as to
restoration of our supply.
[30:30]
“Now that is a very, very optimistic analysis. But under a low-flow scenario and under an
assumption that this water will be split evenly between the two projects, it is not unreasonable to
assume that in an average water year our water would be 75-80% of our existing contracts
quantity.”
Q: And if smelt [and salmon] continue to decline?
A: “That’s a question that we are continuing to explore. And one of the great frustrations of this
whole process is that we’ve been at it now eight years and this question is still unanswered. And
they’re unanswered in large part because the federal government has been schizophrenic about this
project.
The HCP/NCCP guarantees ‘no surprises’. But Section 10 of the federal ESA law does not apply to
the Bureau [of Reclamation]. Section 7 applies.
[32:15]
We ask how federal contractors can be given the same assurances as state contractors. Absent the species
being on the brink of extinction, we do not need to contribute more water or more money.
“NOAA Fisheries and the US Fish & Wildlife Service say ‘we don’t know if we can provide you
these assurances’. This is critical. If we do not have satisfactory answers about the water supply,
cost and [no-surprise HCP] assurances, by June of this year, this project is done.”
[34:35]
Q: I need these assurances by next Tuesday. I can’t vote for this without assurances.
A: Resolution [to the WWD Board] next week would authorize staff to go forward to prepare paperwork
to issue bonds just before the Record Of Decision, supposedly in December, 2014. Bonds will not be
issued unless our criteria are met in June. An activity agreement will authorize financing. A member can
withdraw from the activity agreement. You can pull the plug at any time before the bonds are issued.
Q (Larry): Our costs are somewhat nebulous [but relatively well understood], but [estimating the] benefits
are impossible to do. “I want to be damn sure we have the right to get off the bus”.
Q: Is June the drop-dead date?
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A: June is the projected date when our cash will run out. Estimated cost of $6M to keep plan going.
MWD is most adamant [to keep it going]. We had a meeting with the Governor about the drought this
week. Many people there told him “unless these issues are worked out, there’s not going to be any
additional funding coming from the public water agencies.”
[43:03]
To be fair to the state, the problem that we have with these issues is not a problem with the state;
it’s a problem with the federal government. Last week we had a meeting with the federal agencies
[inaudible] that said we’ve spent $240 [$140?] million and 34,000 pages of analysis, and the federal
agencies still say ‘not sure this is going to be a permittable project’.
But how the hell can you possibly say that? You’ve got the California Department of Fish &
Wildlife under the [stricter] state law than you’re applying under federal law. They [the state] say
this is going to work just fine. And yet, you’ve got biologists in the federal agencies—not people in
political positions or even management positions—we’ve got biologists who are saying ‘we still
don’t know if this is going to work. There’s too much risk associated with it’.”
[44:25]
“So it’s very exasperating. But again, if these issues are not resolved, we’re done. That message is
being sent very clearly to the federal agencies.”
[45:13]
“The federal agencies are saying, ‘we want to have to be able to come back to you anytime for more
water’. At some point, political appointees are going to have to make a decision. Earlier I’d said
that the federal government is schizophrenic about the projects. There are, the people, the
Secretary of the Interior, the Deputy Secretary of the Interior, the Commissioner of the Bureau of
Reclamation, Director of Fish & Wildlife Service and all of these saying ‘We have to do this. And
we’re going to make this work’.
But then we have people who are responsible for implementing that decision who, from my
perspective, are doing everything they can to frustrate efforts to come to closure. The basic problem
is that every time you complete a stage, the federal agencies—the biologists in those federal
agencies—say, ‘We need more analysis. We need more analysis’. They don’t want an agency
decision.”
[46:09]
Q (Frank): [inaudible]
[46:25]
A: “Well, you’re absolutely right, Frank [stammering!] and we invented [inaudible]. And the
federal agencies—the heads of the federal agencies— [inaudible] make it necessary for us to move
forward.
[46:39]
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You may remember a time in 2010, Westlands sent a letter to the Department of the Interior saying
that we were actually withdrawing from the process. And at that point, because of some of the
decisions that were being considered, I even sent that letter and a statement was made in a way that
was satisfactory to us.
[47:04]
But, speaking quite candidly, ultimately I think it’s going to have to have is, um, this program is
going to have to be legislatively approved if we are going to satisfy the needs and conditions in a
satisfactory way.
[47:29]
This is not even the first time that this has occurred. There is a Habitat Conservation Plan
approved by [inaudible] the Missouri River. Interior was involved in. Agencies were trying to
develop a Habitat Conservation Plan experiencing the same problems that we are. Not necessarily
to the same degree. But ultimately, [inaudible] went to Congress and said ‘If you want something
done here, you’re going to have to approve this’. And Congress approved it. Now I don’t know that
that’s where we’re going to end up. But it wouldn’t surprise me if that’s where we end up. Or we
commit to spending the [inaudible] on private efforts. We need to have those questions answered.
And there are other examples. The Everglades is one example. And [inaudible] you want to address
either of those situations. But we are finding ourselves in a real similar circumstance.”
[48:32]
Q: It’s a test of nerves. I mean, seems like [inaudible]. See who will blink first.
[49:05]
Q (Frank): You’re threatening them with something they don’t want to do anyway [inaudible 10
seconds].
A: “You’re right, Frank. It depends on what the question of “is” is. Who is the “them”? If you’re
talking about the biologist in Sacramento at NOAA Fisheries, you’re absolutely right. I think,
honestly, they don’t want to see this program go forward. The status quo is perfectly acceptable to
them, to the NOAA biologists in Sacramento.
I’m going to say this. We were in a meeting, gosh, two months ago, just before the draft document
was going to be released. And there was an employee there from the Bureau of Reclamation. And
we were talking about the issue how do you resolve the question of who pays for [inaudible]. And
we were talking about the developments out [inaudible]. But we were talking about the
development of the paper that describes the federal interest in this project.
And it was an employee of the Bureau of Reclamation who said, ‘Well, frankly, we don’t, I don’t
see the federal interest in this [project] Because the status quo is working just fine’. And I looked at
her and said, ‘Are you out of your fucking mind?’. I shouldn’t disclose to you that I use that kind of
language in meetings with the Bureau of Reclamation. But I do.
Because I said, ‘How in the world do you expect to ever recover the costs associated with this
project, the capital costs associated with this project, if you can’t deliver water to the only
contractors who pay for it? The refuges don’t pay for it and the exchange contractors don’t pay for
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it. So how do in the world can you expect to recoup the federal investment in the project if you can’t
deliver water to the water service contractors who pay for it? Isn’t that a federal interest?’
And her response was, ‘Well, you know, I’m looking at it from the perspective of, we’re obligated to
deliver water to the exchange contractors and the refuges. And we’re not obligated to deliver water
to anybody else.’ That is the attitude of at least some people in the Bureau of Reclamation. So when
you say ‘them’, Frank, you’re absolutely correct, at least to some people within the federal
government.
[52:04]
When you talk to the people in Washington and you talk to the managers even in the regional
offices, they do see it that way. So, it is a question of, this is what is preventing us from making
more progress on these issues. It is the disconnect between those people at the top and those people
who are actually responsible for doing the work to implement the policy direction of the people at
the top. That disconnect has prevented us from resolving these issues. And again we’ve got people
here who have been working on this on a daily basis.”
52:45
Q: If the people at the top would just consider … [inaudible]. They’re just hiding behind the biologists
[inaudible].
53:20
A: “I don’t have the sense that that is the current thing. The problem is that people like that
[inaudible]. Mike Connor is been nominated to be the Deputy Secretary at Interior and he
[inaudible] new appointee to the Department of the Interior, is committed to restoring the Delta—
wait, I can’t say that—to improving the environment of the Delta, conserving at-risk species, and
protecting the economy of the State of California. He gets that. And he firmly believes in that. So he
will come to a meeting in Sacramento. He will make all of the right decisions. And then [inaudible]
goes back to Washington and people who are responsible for implementing those decisions are not
enthusiastic about [inaudible]. And so, I can’t tell you, but there are multiple times when we’ll have
a meeting in Sacramento, things fall apart when we go to Washington, meet people there and things
get put back in the tracks. And that’s why we are eight years into this and no further along than we
are. Because we got to do that repeatedly.
54:42
“And I have to say, to the credit of the people in Washington, every time we go back there, the
issues are resolved in a way that are satisfactory to us. Again, I can’t, I don’t know how this is just
gonna take ultimately to get the project approved. But frankly, ultimately, Congress saying, ‘you
shall do this’.”
Q (Claude): [inaudible]. I hope we aren’t going to Congress right now and trying to get something
passed, where under the existing, the way it sits today, because that is [inaudible].
56:17
“A: I can’t disagree with you at all. But unfortunately, we are finding that, I hate to describe it this
way, but playing to the lowest common denominator. And until we are in a position to go to
Congress and say ‘We have a plan the State of California thinks will work. And here’s the basis for
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the State of California’s determination.’ I don’t think that we can go to Congress. And so the
[inaudible] of this discussion means aims to [inaudible].”
Senator Feinstein has been very supportive of this plan. Does this mean she will vote for a bill that
guarantees water and costs? Don’t know.
Cost-benefit analyses from UC-Berkeley show urban agencies would benefit the most [from the BDCP].
Q: Everglades [National Park] had a federal point person to pull together parties. Could we have this?
Q: “Why aren’t we requesting that, Tom?”
A: We have been saying to our partners, ‘for this to be a go, it will have to approved by the State
legislature and Congress. Our partners [water districts] have rejected this approach. They may
now come around, after the impediments put up by the [federal] agencies. Speaking very candidly
here, it is my belief and it has been my belief for some time that this is going to have to go through,
by the State legislature and by the Congress. And it’s not something that has not been done in the
past.”
62:08
Q: [from Mark Borba, a Westlands grower in the audience]: “Back to the dollars and cents. I have two
questions. With regard to the $1.2B, and I guess our share is just about half—that’s roughly $1,100
an acre debt on every acre in the Westlands Water District just to prepare the documents—just to
prepare the documents, get the engineering done, and we haven’t turned a teaspoon of dirt. That’s
one number that I kinda got my arms around and I guess that’s the price of admission. But when
we go to the next phase, says now it’s going to be $14-18B. Is there a figure of bond indebtedness
per acre that [can be calculated] for our share?”
63:15
A: “The answer is yes. If you go back to the November PowerPoint.
Bay_Delta_Westlands_BDCP_DWR_Workshop_11-20-13_Powerpoint

It depends on who pays the exchange contractors. $16B x 50% [CVP contractors pay half] x 71%
[Westlands share of CVP contractors] divided by # of acres in WWD = $170-200/acre.
“In the worst-case scenario. Will we be carrying the interest? It will cost a little under $10B to
construct facilities. $14.9B is the cost to share among the public water agencies. At 5% interest over
a 30-year bond, the total cost is $30B. Westlands’ share of the principle is $2.6B. So, $14.9B x 61%
= $20K/acre.”

Q: If the District goes broke, will the bondholders not come back [and go after the Westlands
landowners?].
The security on the bonds is the [Westlands] district’s revenue, not the landowner’s land. In a worst case,
we file for bankruptcy. That’s what the District could do. The landowners’ land is not security.
$29.8B in dept x 50% = $14.9B.
5.8 MAF of water, on avg.
 $172 per AF cost per year
assuming the costs are shared per the water laws.
Q: This assumes a 30-year bond deal. It could be a 40- or 50-year bond?
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A: No. The financing is over 30 years. The water deliveries continue for an additional 10 years, 40 years
in total, and this makes the calculations more complicated.
There is an estimated $17.9B capital cost in the second to last page of the November presentation. The
low-outflow scenario is $238 per AF.
Q: I’m concerned about the $38B estimate.
A: I’m concerned that the $38B cost is grossly exaggerated.
Q: The Bay Bridge was estimated at $1B. The final cost was something like $6B. I’m concerned the final
cost is $150-180B.
Q: (Jimmy): Many of us have been in risk management for 20 years. The risk management plan is to take
high-risk items. Have a program management office with an audit function, tap outside experts through
the design and construction phases.
Q: Didn’t the Bay Bridge have these same safeguards in place?
Q: The Bay Bridge cost overruns were based mainly on the new design—they went from a utilitarian
design to a sleek work of art—and also on contractor problems that Caltrans could not get a handle on.
A: The City of S.F. just built a tunnel similar to this project; it cost a lot less [than projections for BDCP].
If we bring in the people that did this … take it out of the [hands of] the large State bureaucracy.
[10-MINUTE BREAK]
96:27
Q: Where are we today relative to where we could be in the future? Tunnel job is estimated at $3.6B, cost
$4.4B because of expanded scope. Where are we today relative to where we will be in the future
[inaudible].
A: “Based on the constraints that currently govern the operation of the two projects, our average
water supply reliability is 35% today. That means if we have a series of ten consecutive average
years, then we should expect to get 35% of our supply in those years. This is always problematic.
Mark Borba talks about averages. If you have an average year following a critically dry year, it’s
near zero [percent]. If you have an average year following a real wet year, you get 50, 55%. It really
depends on how the years stack up. Please understand that. But in an average year, our analysis
shows an average reliability of approximately 35%.
“We are, I have been frequently asked the question, ‘What is it that you expect to get out of this
program in terms of water supply? You know there are people who say this is an effort to increase
our water supply, you could say we take more water.
“I don’t describe it that way. I describe this as a project that is attempting to restore our water
supply and to improve our water supply reliability. And if you go back and look at the original
planning agreement, that was one of the dual objectives of this program was to restore water supply
[long-term ?].
98:59
“Our objective throughout this process is not return to in 1988 or 1992 when we had a 90%
reliability, 92% reliability. Our objective has been to get us to a point where we are 75 to 80%
reliable. And this is the question that Mark [Borba?] and I were talking about during the break.
Based upon a lot of assumptions that I can go in to, if you want to talk about incremental costs of
this water, the restored water supply, the incremental cost of this water is approximately $348 per
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AF out to the meter. So I can guess one way you could look at this, is if we were to come to you and
say ‘would you be interested in buying 10,000 AF of water for your operation at $348 out to the
meter? It’s going to cost us an additional $200 an acre-foot to deliver every acre-foot of water.”
Many assumptions: $348 per AF is the incremental, marginal cost of water. Of the total contract water,
75% of this is 890 KAF. 470 KAF would be recovered.
35% (of contract) existing delivered water in an average water year @ $148/KAF
+ 40% additional delivered water from BDCP in an average water year @ $200/KAF
= 75% total delivered water with BDCP @ $348/KAF
103:48
“And we can look at where we are today versus the No Action alternative. And the No Action
alternative and the No Action alternative is [inaudible] due to climate change. And there is less
water available because of climate change. And the quantity of water that is available to us is below
35% [inaudible]. If we have [inaudible], but when we have additional restrictions on the operation
of the project because of Sacramento splittail [a fish now up for federal Endangered Species Act
listing] or some other species has been listed or there’s new [inaudible] upstream operations, that
affects salmon, our water supply will continue to go down.
104:41
“For example, the Bureau of Reclamation right now is evaluating a proposal to release an
additional 50,000 AF of water, on average, annually on average, 50,000 acre-feet of water annually,
down the Trinity River. That would further reduce our average water supply, And so, I can’t tell
you where we will be if we do this project. But what I can tell you is there is a point—Mark and I
were talking about this as well during the break—there is a point at which we have to say ‘No,
we’re not going forward’. And if we cannot get to a place where we can expect, on average, 75% of
our water supply, back, then the feasibility of this project becomes very questionable.
That takes me back to what I said earlier about how the public water agencies have been saying
with a unified voice, ‘we have to have certain—there are no guarantees in life—but we need to have
some certainty as relation to water supply, assurances and costs.”
Q: (Gary): Had we had the project last year, what would our allocation have been when we had a 20%
allocation?
A: 45%. 850 KAF were lost [for Delta fish?]. Source: Director of Cal. Dept. of Fish & Wildlife.
Q: If exchange contractors and refuges get 100% … [missing from notes] ….
A: The analysis was prepared by Mr. Watson—who doesn’t work for the state, no matter what Lloyd
Carter says. Jim is an engineer. And [by] our bond underwriters.
[We retain our] previous direction to the Board, to be able to pull the plug at any time.
We won’t consider the high-outflow scenario or a scenario where the District picks up the tab for …
[missing from notes].
$9.4B is not accurate if we follow existing law for allocating costs. If you assume 50% of $30B paid by
federal contractors. Westlands share is 37%. 3.2 MAF commitment from feds to exchange contractors and
refuges. 3.2 MAF x 37% = 1.193 MAF  $15B.
Q: If Governor declares a drought emergency, what does it mean to District and growers?
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A: Motion to add this item to the [meeting] agenda. Requires a unanimous vote.
[Unanimous AYE vote to add item to the agenda].
Water supply now is worst it has ever been. We met with the Governor in the Westlands office [this
week, probably Monday, 1/13]. Westlands did not create the invitation list—regardless of what Mario
Santoyo says on the radio. The Governor’s office created the invitation list.
Folsom reservoir: 200 KAF lower than in 1976-77 water year. Oroville: 300 KAF lower. San Luis
reservoir: a couple of hundred KAF lower.
Our allocation is going to be 0%. Will remain there [this water year] unless drought conditions change [in
the next couple of months]. If conditions persist, 800 KAF could be pumped from Jones pumping station
[for Delta fish]. Now have 340 KAF of federal [CVP] water in San Luis Reservoir. All is “rescheduled”
water; it’s there because of conservation measures taken by farmers. They are not planning to limit
rescheduled water and we will press them on this.
In 2009, they contemplated prohibiting rescheduling and we persuaded Reclamation not to.
Absent health and safety issues, from drawing down the reservoir too quickly, there will not be a change
in rescheduling.
Then 250 KAF might be taken from Friant contractors, Millerton Lake, to deliver to the exchange
contractors.
California Emergency Services Act [states that] if the Governor declares an emergency, he would have
the authority to have State agencies waive all requirements. Could waive outflow requirements to the
Delta, providing water supply maybe. Could order SWRCB to expedite transfers and I expect he will. A
State of Emergency [declaration] by the State would not affect federal water.
“The Biological Opinions are not constraining operations; there is no water to pump.”
Neither Reclamation nor DWR can comply with the SWRCB water quality standards because the
situation is so dire.
The story to tell Brown and Feinstein: if we had not instituted the Biological Opinion [BO] last year,
when we lost 800 KAF, then we would be in a better place today.
Someone asked him [at the Westlands meeting] whether the RPA was mandatory or discretionary. The
Governor was sharp, really understood this stuff. He asked the DWR head [at the meeting] which last
year’s cuts were. The answer was “discretionary”.
Work on an emergency operations plan as to what to do to negotiate a plan with the Feds. The California
Secretary of Food and Agriculture, Karen Ross, clearly understands what water prices are doing to
growers. Why haven’t we declared an emergency yet? DWR wanted to wait to see what the hydrology
would be in January. I have no doubt an emergency will be declared, but we need to follow required
process to avoid a lawsuit.
Q: [missing]
A: Unaware of any provision of the ESA that would enable a waiver of federal rules. Nothing in the ESA
would excuse violating the BO [just] because it was an emergency. [But] within the BO there is
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discretion. They can have a contingency plan for us to retain as much water as possible if there is a rain
event. We have negotiated a water purchase from Oakdale and San Joaquin [?] water districts if they have
water in their district.
In worst case, 30-50 KAF, pessimistically, of supplemental water [will be available] from the Yuba River,
and others if it starts to rain in February/March, optimistically 100-120 KAF.
If Reclamation can’t provide 75% of 3.3 MAF to exchange contractors, from the Delta or other sources,
including groundwater, then they must transfer from Millerton Lake. We are looking at a fallowing
program, purchasing water from irrigated pasture.
SWRCB will vigorously enforce water rights. Many [farmers] with appropriative water rights have been
illegally taking water that was released from upstream storage. They can only legally take naturallyflowing water. In 1976-77, DWR had loaned staff to drive levees and look for diversions.
We’ve asked to extend the transfer period to September/October [?]. We hope water will come to us in
April-May.
Q: How much more supplemental water is to be arranged?
A: 8 KAF of Yuba water. 2 KAF of others. This frees up an opportunity to transfer other water into the
district.
“We are pursuing pumping water into the [SWP] Aqueduct. Historically, this has been limited.”
The State is negotiating a plan [BDCP] with the Feds and we are expected to pay for it. We did not have a
chance to review the documents before anyone else [this is unfair to Westlands].
Q: Why don’t you guys just build one tunnel?
A: The cost is [much more than half the cost of twin tunnels, with the boring expenses].
Q: I understand there is a BDCP workshop in Fresno tonight?
A: We are scheduling a BDCP workshop for the growers. The District is not submitting comments at
tonight’s workshop. Limit is three minutes and you can’t say much in three minutes. I don’t think these
are formal comments.
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);
TWENTY-FIFTH SUPPLEMENTAL RESOLUTION
(NO. DWR- WS-48)
amending the
Central Valley Project Water System Revenue Bonds
General Bond Resolution
(No. DWR- WS-

WHEREAS, as of July 1 , 1986 , the State of California Department of Water
Resources (the "Department" ) duly adopted a resolution designated "No. DWR- WS- \ and
entitled " Central Valley Project Water System Revenue Bonds, General Bond Resolution" (as
supplemented, the "Resolution

WHEREAS , under Article XI of the Resolution, the rights and obligations

of the

Department and of the Bondholders under the Resolution may be changed in any manner by a
Supplemental Resolution, when approved by the Holders of sixty percent (60%) of the principal
amount of Bonds then Outstanding, which Supplemental Resolution shall take effect when and as
provided in said Article XI;

WHEREAS, by

adoption of this Twenty-Fifth Supplemental Resolution , the

Department seeks to amend the Resolution;

NOW , THEREFORE ~ BE IT RESOLVED by the State of California Department of
Water Resources as follows:
ARTICLE LXXXV

AMENDMENTS TO GENERAL BOND RESOLUTION
SECTION 8501.

Amendment of Section 101.

(a) The definition of "Reserve

Account Requirement" shall be amended to read in its entirety as follows:

Reserve Account Requirement for any date of calculation, means, for all Series of Bonds
Outstanding for which interest is then payable in whore or in part from Revenues, ont~-half
of the maximum Annual Debt Service for the then CUITe11t Year or any Year after such date
of calculation.

(b) The definition of "Reserve Food Instrument" shall be added to Section 101 and shall
read in its entirety as follows;
Reserve Fund Instrument means a letter of credit, surety bond or other credit facility issued

obligations of which , at the time of initial deposit of such
facility, are rated not lower than "Aa" by Moody's and " M" by S&P, and the deposit of

by a provider the unsecured
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which shall not result in a withdrawal or downgrading of any rating of the Bonds then in
effect.
SECTION 8502.

Amendment of Section 606 .

The fol1owing paragraph shall be

added to the end of Section 606:

The Department, at its option and notwithstanding any contrary provision in the
Resolution . may withdraw. in whole or in part. amounts requITed to be held in the Debt
Service Reserve Account upon the deposit of a Reserve Fund Instrument with the Treasurer

as trustee, in a stated amount equal to the amounts so withdrawn. Any such withdrawn
moneys shall be transferred, upon the written direction of the Department, to any legally
permissible fWld or aCcoWlt .

including any special account to be established for the payment
of any fees in connection with obtaining such Reserve Fund Instrument. Upon request of the
Department or as may be provided in a Supplemental Resolution, Revenues deposited in the
Debt Service Reserve Account shan be used to reimburse draws on any Reserve Fund
Instruments therein, but only to the extent that such reimbursement

results in a

commensurate increase in the amount of available coverage provided under the respective
Reserve Food Instrument. If the aggregate amount so available at any given time is less
than the aggregate amount due for such reimbursement with respect to more than one
Reserve Fund Instrument, the amount so available shall be divided among the providers of
such Reserve Fund Insttuments in proportion to the respective amounts due. The amount
available to be drawn WIder any Reserve Fund Instrument on deposit in the Debt Service
Reserve Account shall be included in calculating the amount credited to such Account.

ARTICLE LXXXVI

MISCELLANEOUS
SECTION 8601.
Effectiveness of this Supplemental Resolution. As provided in
Article XI, the provisions of Article LXXXV of this Twenty~ Fifth Supplemental Resolution shall
not become effective until the written consents of the Holders of at least sixty percent (60%) ofthe
principal amount of Bonds Outstanding shall have been obtained and the other requirements
contained in Article XI shall have been satisfied. Until such time as the provisions of Article
LXXXV become effective, the provisions of the Resolution shall remain unaltered and in full force
and effect. except as the Resolution may be otherwise amended in accordance with Article XI or
discharged in accordance with Section 1204.

SECTION 8602.

Designation and Delel!ation . The Chief,

Division of Fiscal

Services of the Department is hereby designated by the Director as a person who may sign any and
all certificates ,

agreements and other ins1ruments that are necessary

with this Resolution.
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or appropriate in connection
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SECTION

8603.

Counterpart Signatures

This Twenty.FIfih Supplemental

Resolution may be executed in COWIteIparts. and all such counterparts, taken together, shaD constitute
one instrument.

TInS RESOLUTION is hereby adopted in the SUite of
California Department of Water Resources as of the 1 st day of April. 2002.
Approved as to legal funD
and sufficiency:

L-

l"

Chief emmsei

Approved:
BILL LOCKYER
Attorney General of the
State ~fCa1ifornia

Deputy Attomey General

Approved:
ORRICK, HERRINGTON & SUTCLIFFE liP

Califumia by the State

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

(/,I.
Approved:
PHILIP ANGELIDES
Treasurer of the State of
California

Deputy State Treasurer

.-.

~.

.. .....

SECTION 8603.
Resolution may be executed

CQJJnl~mt1.T1

Signature

This Twenty- Fifth Supplemental

in counterparts , and all such

counterparts, taken together, shall

constitute one instrument.

THIS RESOLUTION is hereby adopted in the State of California hy the State of
Califomia Department of Water Resources as ofthe 1st day of April , 2002.

Approved as to legal fonn
and sufficiency:

STATE Of CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Chief Counsel

Approved:
BILL LOCKYER
Attorney General of the
Slate
of
California

~G.~
Deputy rney Generdl

Approved:
ORRICK , HERRINGTON & SUTCLIFFE LLP

UOCSSC!,JOO60('.

Director

Approved:
PHILIP ANGELIDES
Treasurer ofthe Slale of
Cali fo111ia

Deputy State Treasurer

SECTION

Counterpart Signatures

8603.

Resolution may be executed

This Twenty- Fifth Supplemental

in counterparts , and all such counterparts , taken together, shall

constitute one instrument.

TI-IIS RESOLUTION is hereby adopted in the State of Califomia by the State of
California Department of Water Resources as of the 1 8t day of April , 2002.

Approved as to legal

fonn

and sufficiency:

OF
CALil"ORNIA
TMENT
OF WATER RESOURCES
D EP AR
STATE

Chief Counsel

Director

Approved:
B1LT. LOCKYER
Attorney General of the

Treasurer ofthc State of

State of Cali fomi a

California

Approved:
PHILIP ANGELIDES

~C.
By

Deputy Attorney General

Approved:
ORRICK, HERRINGTON & SUTCLIFFE LLP

!)()C::-;:-;Cl:,\OO(,llli.

Deputy State Treasurer 4:_-

SECTION

Counterpart Signatures

8603.

Resolution may be executed

This Twenty-Fifth Supplemental

in counterparts , and all such counterparts , taken together, shaH

constitute one instrument.

TIllS RESOLUTION is hereby adopted in the State of California by the State
California Department of Water Resources as of the 1 st day of April, 2002.
Approved a-; to legal form
and sufficiency:

Chief Counsel

Approved:
BiLL LOCKYER
Attorney General of the

State ofCalifomia

Deputy Attorney General

Approved:
ORRTCK , HERRTNGTON & SUTCLIFFE LLP

Y~

P.

J( :~sc.1;.1nnflll(i.

STATE OF CALiFORNIA
DEPARTMENT OF WATER RESOURCES

Director

Approved:
PHILIP ANGELIDES
Treasurer of the State of
California

Deputy State Treasurer

...

The duties and obligations imposed by this Resolution on the Controller of the State
of California are accepted.
KATHLEEN CONNELL
Controller of the State ofCaJifomia

By:

73

()JttllZ~
Deputy

D()CSSC\;.,OOGO6.

~;-~

May 6 , 2002

Treasurer of the State of California
915 Capitol Mall. Room 235
Sacramento , Calif01l1ia I):,)R 14
Attention: Katie Can"oll

Re:

State of California Department of Wakr Resounxs
Central Valley Project Water System Revenue Bonds

Dear Ms. Carroll:
Pursuant to Section 1102 of State of

California Department

of Water Resources

Resolution No. DWR- WS- l

(the " General Bond Resolution ), we tmvc enclosed a copy of State
of California Department of Water Resources Resolution No. DWR- WS-49 (the " i\mendment"),
which supplements and amends the General Bond Reso)ution (as so supplemented and amended
the " Resolution ), Under said Section 1102 , you are requested to hold this enclosure for
inspection by the registered owner of any of the captioned bonds.

Sincerely,

T?~

c~

Perla Neuo-

tJc-~JJ- ' ~~l'
Brown

Tl~'

Chief, Division of fiscal Resources
Enclosure
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EXECUTION COpy
..._n__-

STATE OF CALIFORNIA

DEPARTMENT OF WATER RESOURCES

TWENTY - SlXTH SUPPLEMENTAL RESOLUTION

AUTHORIZING $160 225 000
CENTRAL V ALLEY PROJECT
WATER ' SYS TEM REVENUE BONDS,

SERIES X

(NO. DWR- WS- 49)

Adopted as of May 1 ,

DOCSSCI :299504.
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TWENTY- SIXTH SUPPLEMENTAL RESOLUTION
AUTHORIZING $160, 225, 000
CENTRAL VALLEY PROJECT
WATER SYSTEM REVENUE BONDS,
SERlES X
(No. DWR- WS- 49)

WHEREAS, as of July 1 , 1986 , the State of California Department of Water
Resources (the "Dt:partment" ) duly adopted a resolution designated "No. DWR- WS- , and
entitled " Central Valley Project Water System Revenue Bonds , General Bond Resolution" (as
supplemented , the "Resolution
WHEREAS , Sections 205 , 206 and 207 of the Resolution provide that the
Department may issue Bonds of any Series for the purpose of obtaining moneys for the payment of
Water System Capital Costs , for deposit in the Reserve Account and for refunding purposes upon
compliance with 'the provisions of such Sections 205 , 206 and 207;

WHEREAS, as of January

16 , 1992 , the Department adopted the Tenth

Supplemental Resolution Authori~ing $649 835 000 Central Valley Project Water System Revenue
Bonds, Series J- , J- 2 and J- 3 (the " Series J Bonds ), and issued such bonds on January 28 , 1992
(i)
refunding all of the Department's Central VaHey Project Power Facilities
Series A , and a portion of the Department' s Central Valley Project Power
Facilities Revenue Bonds , Series D, Series E, Series F and Series H, and Central Valley Project
Water System Revenue Bonds , Series B and Series D , (ii) paying the expenses of calling and
paying such bonds and
making a deposit into the Reserve Account in an amount needed to
(iii)
increase the amount in the Reserve Account to the aggregate of the Resenle Account Requirement
upon the issuance of the Series J Bonds;
for the purposes of

Revenue Bonds ,

WHEREAS, as of May 12 , 1992 , the Department adoptcd the Eleventh
Supplemental Rcsolution Authorizing $100 000 000 Central Valley Project Water System Revenue
Bonds , Series K (the " Series K Bonds ), and issued such bonds on June 4 , 1992 , for the purposes of
(i) paying Water System Capital Costs of the East Branch Enlargement - First Stage, the Additional
East Branch Improvements, the Suisun Marsh Environmental Facilities, the Delta Pumping Plant
Completion , and the Project Monitor and Control System , (ii) paying Project Planning Costs , and
(iii) making a deposit into the Reserve Account in an amount needed to increase the amount in the
Reserve Account to the aggregate of the Reserve Account Requirement upon the issuance of the
Series K Bonds;
WHEREAS , as of December 9 , 1993 , the Department adopted the Fourteenth
Supplemental Resolution Authorizing $190 000 000 Central Valley Project Water System Revenue
Bonds , Series M (the " Series M Bonds ), and issued such bonds on December 21 , 1993, for the
purposes of (i) paying Water System Capital Costs of the Delta Facilities Program , the Vista del
Lago Visitor Center, and the Project Monitor and Control System , (ii) paying the cost of defeasance
of Series 1 Notes (defined below), and (Hi) making a deposit into the Reserve Account in an

OOr:SSc:1 :2QQ..,M.4

amount needed to increase the amount in the Reserve Account to the aggregate of the Reserve
Account Requirement upon the issuance of the Series M Bonds;
WHEREAS , as of November 5 , 1996 , the Department adopted the Eighteenth
Supp1emental Res01ution Authorizing $266 630 000 Central Valley Project Water System Revenue

Bonds, Series Q (the " Series Q Bonds ), and issued such bonds on December 4 , 1996 , for the
purpose of obtaining moneys lor (i) the payment of the Water System Capital Costs of the East
Branch Extension and the Coastal Branch - Phase II, (ii) deposit into the Reserve Account in an
amount equal to the amount needed to increase the amount in the Reserve Account to the aggregate
of the Reserve Account Requirement upon the issuance of the Series Q Bonds, (iii) the payment of

a portion of the principal

or

Redemption Price (if applicable)

of the Series J

Bonds, the

Department s Central Valley Project WattJr System Revenue Bonds , Series 1(, Series 0 and Series
, and expenses of calling and paying such bonds, (iv) the payment of the principal and interest of
the Department's Water Revenue Commercial Paper Notes , Series 1 , and (v) the payment of
expenses of calling and paying such notes and expenses of issuing the Series Q Bonds;

WHEREAS , as of July 30 , 1997 , the Department adopted the Twenty. First
Supplemental Resolution Authorizing $135, 665, 000 Central Valley Project Water System Revenue
Bonds , Series T (the " Series T Bonds ), and issued such bonds on March 4, 1998 , for the purpose
of obtaining

moneys for the payment

of a portion of the principal or

Redemption Price (if

applicable) of the Department' s Central Valley Project Water System Revenue Bonds , Series F,
expenses of calling and paying such bonds;
WHEREAS , as of November 19 , 1998 , the Department adopted the Twenty- Second
Supplemental Resolution Authorizing $207 180 000 Central Valley Project Water System Revenue
Bonds , Series U (the " Series U Bonds ), and issued such bonds on December 1 , 1998 for the
purpose of obtaining moneys for (i) the payment of the Water System Capital Costs of certain
Projects; for the payment of capitalized interest on the Series U Bonds , (ii) deposit in1o the Reserve
AccoWll in an amolml etJual1o the amount needed to increase the amount in the Reserve Account to
the aggregate of the Reserve Account Requirement upon the issuance of the Series U Bonds , (iii)

the payment of a portion of the principal or Redemption Price (if applicable) of a portion of the
Series J Bonds , the Series Q Bonds, the Department's Central Valley Project Water System
Revenue Bonds , Series G , Series H , Series I and Series P , and expenses of calling and paying such
bonds , (iv) the payment of the principal and interest of the Department' s Water Revenue
Conuuercial Paper Notes, Series 1 , and (v) the payment of expenses of calling and paying such
notes and expenses of issuing the Series U Bonds;

WHEREAS ,

as of

May 1,

2001 , the Department adopted the Twenty- Fourth

Waler System Revenue
Bonds , Series W (the " Series W Bonds ), and issued such bonds on May 17 2001 , for the purpose
of obtaining moneys for (i) the payment of capitalized interest on the Series W Bonds, (ii) deposit
Supplementa1 Resolution AL11horizing $260, 995, 000 Centr~1 Valley Project

into the Reserve AcooWlt in an amount equal to the' amount needed to increase the amoWlt in the

Reserve Account to the aggregate of the Reserve Account Requirement upon the issuance of the
Series W Bonds, (Hi) the payment of a portion of the principa1 or Redemption Price (if applicable)
of a portion of the Series J Bonds , and expenses of calling and paying such bonds , (i v) !he payrnenl
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.......... .......

of the principal and interest of the Department' s Water Revenue Commercial Paper Notes , Series 1,
and the payment of expenses of calling and paying such notes and (v) the payment of expenses of
issuing the Series W Bonds;
WHEREAS , as of March 1 , 1993, the Department adopted a resolution authorizing
the Water Revenue Commercial Paper Notes, Series 1 (the " Series 1 Notes

WHEREAS, the Department has detennined, and does hereby detennine , that it is
necessary to carry out

certain of the objects and pwposes of the Central

Valley Project Act

consisting of the refunding of certain of the Outstanding Series J Bonds, Series K Bonds , Series M
Bonds , Series Q Bonds, Series T Bonds, Series U Bonds and Series W Bonds , and the refunding of
all of the Series I Notes maturing through June 7 , 2002 , and to these ends the Department has
prepared preliminary cost estimates as fonows:
Deposit to RestJrYe Account the amount needed to increase

the amount in the Reserve Account to the aggregate of
the Reserve Account Requirement upon the issuance of
the Bonds of Series X. .....................................,.".,.. ................. ............. ........... $2 064 597.
Deposit to Construction

Fund to pay interest on a portion of the

Series X Bonds through December 1 , 2002 ...................................................

052 804.

Required to pay the cost of defeasing certain Series J Bonds , Series K
Bonds , Series M Bonds, Series Q Bonds, Series T Bonds, Series U
Bonds and Series W Bonds........................................... .............

$118 630 206.

Required to pay the cost of defeasing the Series 1 Notes................................ S41 346 175.40

Financing expenses for the Bonds of Series X (including
underwriters ' discount and a bond insurance premium) ................................

049, 834.

Less net original issue premium ....................................... ............... ............... ($4 918, 618. 95)

Required principal amount of Bonds of Series X...........................,................... $160 225 000

WHEREAS , the Department cstimatcs thc amount required to be raised lor such
objects and purposes by the issuance of Bonds of Series X to be $160, 225, 000 , and the Department
has declared, and does hereby dec1are , that the puh1ic interest and necessity require the carrying out
of such objects and purposes and hereby authorizes, in accordance with the Resolution, the issuance
of Bonds of Series X tor the purpose of obtaining moneys in an amount not in excess of that
estimated to be requITed for such purposes , that is , the sum of$160 225 ()()(); and

WHEREAS , the provisions of Sections 205 and 207 of the Resolution have been
satisfied or will be satisfied at the time of issuance of the Bonds of Series X;

OOCSSC! :299564.4

NOW, THEREFORE, BE IT RESOLVED by the State of California Department of
Water Resources as follows:
ARTICLE XXXV

AUTHORIZATION OF BONDS OF SERIES X

Bonds of Series X Subject to the Resolution. The temlS and
SECTION 8701.
conditions contained in the Resolution shall apply to the Bonds of Series X with the same force and
effect as if the same were herein set forth at length , with such additions thereto and variations
thereof as may be appropriate to make the same confonn to this Article LXXXVn and Articles
LXXXVrn and LXXXIX.
Finding of Authority to Issue Bonds of Series X. The Department
has reviewed all proceedings heretofore taken relative to the authorization of the Bonds ofSenes X
and has found as a result of such review, and hereby finds and detennines , that all conditions , things
and acts required hy law to exist, happen or to be perfonned precedent to and in the issuance of the
Bonds of Series X do exist, have happened and have been perfonned in due lime, fonn and manner
SECTION 8702.

as required by law , and the Department is now authori:t.ed to issue the Bonds of Series X in the

maImer and form provided in the Resolution.
SECTION 8703.
Authorization ....B.ond Qf Seties J~. A Series of Bonds to be
issued lUlder the Resolution is hereby authorized. The Bonds of this Series shall be designated as
and shall be distinguished ITom the Bonds of aU other Series by the designation " Central Valley

Project Water System Revenue Bonds , Series

The aggregate principal amount of the Bonds of

Series X at any time Outstanding shall not exceed One Hundred Sixty Million Two Hundred
Twenty- Five Thousand Dollars ($160, 225 000).
SECTION 8704.
Purpose . The Bonds of Series X are issued for the purposes of
Sections 205 and 207 of the Rcsolution to obtain moneys for (1) deposit into the Rcservc AccOlmt in

an amount equal to the amount needed

to

increase the amount in the Reserve Account to the

aggregate of the Reserve Account Requirement upon the issuance of the Bonds of Series X, (ii) the
payment of interest on a portion of the Series X Bonds to Decemher 1 , 2002 , (iii) the payment of
the principal and interest or Redemption Price (if applicable) of certain of the Outstanding Series J
Bonds , Series K Bonds , Series M Bonds , Series Q Bonds, Series T Bonds , Series U Bonds and
Series W Bonds and expenses of calling and paying such bonds , (iv) the payment of the principal
and interest of the Series 1 Notes being refunded and expenses of calling and paying such notes
and (v) the payment of expenses of issuing the Bonds of Series X.
ARTICLE LXXXVrn

TERMS OF BONDS OF SERIES X
SECTION 8801.

DOCSSCI:299564.

Date . The Bonds of Series X sha1l he dated as of May 1 , 2002.

Denominations . The Bonds of Series X shall be issued only in
registered Conn in the denominations of $5 000 and any integral multiple of $5 000.
SECTION 8802.

Designation of Serial Bonds and Tenn Don..c!&. All Donds of
Series X bearing maturity dates of December 1 , 2002 through December 1 , 2023, inclusive , are .
hereby designated Serial Bonds. The Bonds of Series X maturing on December 1 , 2029 are hercby
designated Term Bonds.
SECTION 8803.

Maturities. Interest Rates. Interest Payment Dates and Record
Dates . The Bonds of Series X shall mature in the respective principal amounts , on December 1 of
the respective years, and shall hear interest ITom May 1 , 2002 , payable semiannually on June 1 and
SECTION 8804.

December 1 in each year, commencing on December 1, 2002, at the respective rates per annwn, set
forth below:

. Maturity Date
(December 1)

2002*
2003*
2004*
2005*
2006*
2007*
2010
2013

2013t
2014

2014t
2015

2015t
2016

2016t
2017

2017t
2018
2019
2020
2021

2022
2023
2029

* Not insured,
t Not
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callablc.

Principal
Amount
$ 2 000 000
295 000
385 000
1,415 000
465 000
520 000
360 000
580, 000
115 000
645 000
120 000
715 000
13, 885 000
795 000
645, 000
875 000
580 000
960, 000
055 000
160, 000
505 000
460, 000
340 000
350, 000

Interest
Rate
500%
500
500
500
500
000
000
4.200
000
375
000
500
500
500
500
625
500
750
000
000
000
125

5.150
000

The record date for each interest payment date shall be the close of business on the
fifteenth day of the month immediately preceding such interest payment date.
SECTION 8805.

Redemption .

The Bonds of Series X identified as Hnot callable

in Section 8804 (the " Non- Callable Bonds ) are not subject to redemption prior to their stated
maturities. In addition , the Bonds of Series X maturing on or before December 1 , 2012 , are not
subject to redemption prior to their stated maturities. The Bonds of Series X maturing on or alley
December 1 , 2013 , other than the Non-Callable Bonds , are subject to redemption prior to their
respective stated maturities , at the option ofthe Department irom any source of available funds, as a
whole , or in part by such maturities as the Department may designate (and by lot within any
maturity), on any date on or after December 1 2012 , upon payment of a redemption price equal to

the principal amount of the Bonds of Series X to be redeemed, plus accrued inleresl to lhe
redemption date.

Series X maturing on December

1 , 2029, are also subject to
redemption prior to their respective stated maturities , in part , by lot, from Sinking Fund

The Bonds of

Tnstallments established for such maturity in Section 8807

, on any December 1 on or after

December 1, 2024, at the principal amount thereof and interest accrued thereon to the date fixed for
redemption , wiiliout premium.

Notice of redemption of Bonds of Series X shall he given pursuant to Section 403
not less than thirty (30) days nor more than sixty (60) days prior to the date fixed for redemption.
SECTION 8806.

Form of Bonus of Series

X and Treasurer s Certi11cale of

Authentication
The limn of the Bonds of Series X and
Authentication of Bonds shall be substantially as set forth below:

nocssc 1:299564.

the Treasurer

Certificatc of

(FORM OF BOND OF SERIES X)
No,

STATE OF CALIFORNIA

DEPARTMENT OF WATER RESOURCES
CENTRAL V ALLEY PROJECT WATER SYSTEM REVENUE BOND

SERIES X

INTEREST RATE

MA TURlTY DATE

TSSUEDATED

CUSIP

May 1 , 2002

Registered Owner:

Principal Sum:

DOLLARS

THE DEPARTMENT OF WATER RESOURCES (the "Department"),

a

dcpartmcnt of the State of California organized and existing under the Water Code of the State of
California , for value received , promises to pay (but only out of the Revenues and certain other

moneys referred to below) to the registered owner or registered assigns, on the maturity date
specified above (subject to any right of prior redemption provided below), the principal sum
specified above, together with interest on such principal swn Irom the interest payment date
immediately preceding the date of registration of this Bond (unless this Bond is registered as of an
interest payment date , in which event it shall bear interest from that date, or unless this Bond is
registered before December I , 2002 , in which event it shall bear interest from May 1 , 2002) until
this Bond is fully paid in accordance with its terms at the interest rate per armum specified above
payable semiannually on June 1 and December 1 in each year, commencing on December 1 2002.
Interest shall ecase to accrue upon this Bond from and aftcr the date of maturity unless this Bond is
presented for payment and remains unpaid after presentation. Principal (or redemption price) of
this Bond is payable in lawful111oney of the United States of America upon surrender at the office
of the Treasurer of the State of California (the " Treasurer ) in Sacramento , California. Interest on
this Bond is payable in like lawful money by check or draft mailed to the person whose name
appears on the Bond registration books of the Treasurer as the owner as of the Record Date at the
owner s address as it appears on the registration hooks or at such address as the owner may have

filed with the Treasurer for that purpose. "Record

Date"

means the close of business on the

fifteenth day of the month immediately preceding an interest payment date , whether or not the day
is a husiness day,
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interest on, this Bond is
secured by a first and direct charge and lien upon the Revenues (as defined in the Resolution) and
all moneys and securities held , and accounts established, under the Resolution (excepl amoWlts

Payment of the principal or redemption

price of. and

any Rebate Account established under the Resolution), subject only to the provisions of the

Resolution permitting the payment or use thereof for the purposes , in the maImer, and upon the
lenns and conditions set 1orth in the Resolution, NEITHER THE PAYMENT OF THE
PRINCIPAL OR REDEMPTION PRICE NOR ANY PART THEREOF OF THIS BOND NOR
ANY INTEREST THEREON CONSTITUTES A DEBT , LIABILITY, OR OBLIGATION OF
THE STATE OF CALIFORNIA, OR, EXCEPT AS EXPRESSLY PROVIDED HEREIN AND IN
THE RESOLUTION, OF THE DEPARTMENT.

TIlls Bond is one of a duly authorized issue of the Department's " Central Valley
Project Water System Revenue Bonds" (the "Bonds ). The Bonds are issued and to be issued
pursuant to the statute known as the Central Valley Project Act, which is Part 3 of Division 6 ofthe
Water Code of the State of California (the " Central Valley Project Act" ), and pursuant to a
resolution oflhe Department adopted as of July 1 , 1986 , and entitled " Central Valley Project Water
System Revenuc Bonds , General Bond Resolution" (the "Resolution ). As provided in the
Resolution , the Bonds may be issued from time to time in one or more series in various principal
amounts , may mature at different times , may bear interest at different rates payable on different
dates , and may otherwise vary as provided in the Resolution. All Bonds issued and to be issued

under the Resolution are and will be equally seeurcd by the pledge of the Revenues and certain
other moneys hereinafter mentioned, This Bond is one of a series of Bonds designated as "Central
Valley Project Water System Revenue Bonds , Series X" (the " Bonds of Series X"), issued under
the Resolution al1d a supplemental resolution of the Department adopted as of May I, 2002 , and
entitled " Twenty- Sixth Supplemental Resolution Authorizing $160 225 000 Central Valley Proj eet
Water System Revenue Bonds, Series X" (the "Twenty- Sixth Supplemental Resolution ). The
Bonds of Series X are issued in an aggregate principal amount not to exceed $160 225 000.
Copies of the Resolution and the Twenty- Sixth Supplemental Resolution are on file
at the office of the

Department in Sacramento, California, and at the office of

the Treasurer in

Sacramento , California. The terms of the Resolulion and the Twenty- Sixth Supplemental
Resolution are hereby incorporated hercin and constitute a contract between the Department and the
registered owner from time to time of this Bond , and to all the provisions thereof the registered
owner hereof, by acceptance ofthis Bond, hereby consents and agrees.
Pursuant to the Twenty- Fifth Supplemental Resolution, on file at the office of the
Department in Sacramento , California, and at the office of the Treasurer in Sacramen10 , California
the tenns of the Resolution will be amended upon obtaining the consents of the registered owners
of sixty percent (60%) of the principal amount of Bonds Outstanding to such amendments , and
upon the satisfaction of certain other conditions, as provided in the Resolution. The amended terms
of the Twenty-Fifth Supplemental Resolution , upon becoming effective in accordance with the
Resolution , will constitute an amendment to the contract between the Department and the registered
owner nom time to time of this Bond and are incorporated herein by this reference. By acceptance
of this Bond , the registered owner hereby consents and agrees to such amendment.
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The Bonds of Series X identified as "not callable " in Section 8804 of the TwentySixth Supplemental Resolution (the "Non-Cal1able Bonds ) are not subject to redemption prior to
their stated maturities. In addition , the Bonds of Series X maturing on or before December 1 2012
are not subject to redemption prior to their stated maturities. The Bonds of Series X manlfing on or
after December 1, 2013 , other than the Non-Callable Bonds , arc subject to redemption prior to their
respective stated maturitics, at the option ofthe Department from any source of available funds , as a
whole , or in part by such maturities as the Department may designate (and by lot within any
maturity), on any date on or after December 1, 2012, upon payment of a redemption price equal to

the principal amount of the Bonds of Series X to bl;: redeemed ,

plus accrued interest to the

redemption date.
The Bonds of

Series X maturing on December

redemption prior to their respective stated maturities , in

1 , 2029 are also subject to
from Sinking Fund

part, by lot ,

Installments established for each such maturity pursuant to the Twenty- Sixth Supplt:mental
Resolution, on any December I on or after December 1, 2024, allhe principal amOlmt thereof and
inlerest accrued thereon to the date fixed lor redemption, without premium.

This Bond is transferable , as provided in the Resolution , only on the registration

books of the Treasurer

kept for that pUlpose in Sacramento ,

California, at the Office of the

Treasurer, upon sUITender of this Bond at the Office of the Treasurer, together with an instrument of

transfer satisfaetory to the Treasurer. Upon surrender, the Department shall execute, and the
Treasurer shall authenticate, in the name of the transferee , a new registered Bond or Bonds of the
same series , maturity, and aggregate principal amount as this Bond and such new Bond or Bonds

shall be delivered by the Treasurer

at the Treasurer s office in Sacramento, California. The

Department , the Treasurer and any other person may treat the person in whose name this Bond is
registered as the absolute owner of this Bond lor the purpose of receiving payment 01: or on account
, the principal or redemption price hereof and interest due hereon and for all other purposes. The

Treasurer shall not be required to register the transfer of this Bond during the five days next
preceding any date established by the Treasurer for the selection of Bonds for redemption, during
the period after the selection of this Bond for redemption or during the period nom the fifteenth day
ofthe month next preceding any interest payment date to such interest payment date.
The Bonds of Series X are issuable only in the fonD of fully registered Bonds

in

the

. denominations of $5, 000 and integral multiples of $5, 000. This Bond may be exchanged for
registered Bonds of other authorized denominations , of the same series , maturity and aggregate
principal amoWlt upon the surrender thereof for such purpose by the registered owner at the office
of the Treasurer in Sacramento, California.

The rights and obligations of the Department and of the registered owners of the
Bonds may be changed at any time in the manner, to the extent, and upon the terms and conditions
provided in the Resolution , provided (1) no change shall be made in the principal amount or the
redemption price of any Bond , or the rate of interest thereon , or the maturity of the principal thereof
or of any installment of interest thereon, without the consent of an the registered owners of Bonds;
and (2) no change shall be made in the percentages of the principal amount of Bonds the vote or
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consent of which is required by the Rcsolution to effect any change, without the consent of all the
registered owners of Bonds , all as more fully set forth in the Resolution.

This Bond shall not be entitled to any right or benefit under the Resolution or the
Twenty- Sixth Supplemental Resolution or be valid or become c1Tectivc for any purpose until the
Treasurer s Certificate of Authentication is cxccuted and dated by the Treasurer or a deputy of the
Treasurer.

It is hereby certified that all conditions, things and acts required to exist , to have
happened or to have been performed precedent to and in the issuance of this Bond do exist, have
happened or have been performed in due time , fonn and maImer as required by law , and that the
amount of this Bond , together with all other indebtedness of the Department, does not exceed any
limit prescribed by law.
IN WITNESS WHEREOF, the State of California Department of Watee Resources
has caused this Bond to be executed in its name and on its behalf with the H\csimilc signature oftbe
Director of Water Resources of the State of California and the facsimile countersignature of the
Governor of the State of California, and the seal of the Department to be reproduced hereon, an as
of the first day of May, 2002,
STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

(SEAL)

Director of Water Resources

COUNTERSIGNED:

Governor of the State of California

(FORM OF TREASURER' S CERTIFICATE OF AUTHENTICATION)

This Bond is one of the Central Valley Project Water System

Revenue Bonds

described in the within-mentioned Resolution which has been registered

TREASURER OF THE STATE OF CALIFORNIA
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Sinking Fund Installments . The Sinking Fund Installments for
Tenn Bonds of Series X and the due dates of such Sinking Fund Installments shall be as follows;
SECTION 8807.

Sinking Food Installments for
Term Bonds of Series X due December I , 2029
Due Date
(December 1)

Sinking Fund
Installment

2024
2025
2026
2027
2028
2029*

$ 7, 095, 000
760 000
900 000
045 000
195 000
355 000

* Maturity.

Regulations With Respect to Transfer. The Treasurer shall not be
required to register the transfer of any Bond of Series X during the five days next preceding any
date established by the Treasurer for lhe selection of Bonds of Series X lor redemption , during the
period after the selection of such Bond lor redemption or during the period from the fIfteenth day of
the month prcccding any interest payment date to such interest payment date. Bonds of Series X
may be issued only in registered fonn and registered Bonds of Series X may not be exchanged for
SECTION 8808.

coupon Bonds,

SECTION 8809.

Paving Agent; Place of Payment.

The Treasurer

is hereby

appointed as a Paying Agent tor the Bonds of Series X to pay the principal or Redemption Price of
such Bonds presented for payment at the office of the Treasurer in Sacramento , California,
Payments of the principal or Redemption Price of, and interest on , the Bonds of Series X shall be
made at the Office of the Treasurer in Sacramento , California.
In order to provide lor the placing of moneys in
the Reserve Account pursuant to the requirement of Section 20 (A)(l I), the Treasurer shall deposit
in the Reserve Account from the proceeds of the Bonds of Series X the amount of $2 064 597.29
being an amount equal to the amount needed to increase the amount in the Reserve Account to the
aggregate of the Reserve Accooot Reqwremenl upon the iss~ce of the Bonds of Series X.
SECTION 8810.

Reserve Account.

SECTION 8811.
Book- Entrv Bonds . (A) As provided in Section 313(A) of the
Resolution and except as provided in subparagraph (C) of this Section, the registered owner of an
of the Bonds of St:ries X shall be Cede & Co. , as nominee for The Depository Trust Company
DTC"). Payment of the interest on any Bond of Series X registered in thc name of Cede & Co.
shall be made on each Interest Payment Date for such Bonds to the account, in the manner and at
the address indicated in or pursuant to the blanket letter of representations delivered to DTC by the
Department and the Treasurer (the "Representation Letter ). Payment of principal or interest for
any Bond of Series X registered in the name of Cede & Co. shall be made pursuant to the
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Representation Letter by wire transfer of New York clearing house or equivalent next day funds or
by wire transfer of same day funds to the acco~Ult of Cede & Co. at the address indicated on the
regular record date or special record date for Cede & Co. in the registration books ofthe Treasurer.

(B) The Treasurer and the Department shall treat DTC (or its nominee) as the sole
and exclusive owner of the Bonds of Series X registered in its name for the purposes of payment of
the principal or redemption price of or interest on the Bonds of Series X . selccting the Bonds of
Series X or portions thereof to be redeemed . giving any uotiec permitted or required to be given to
Bondholders under the Resolution or this Twenty- Sixth

Supplemental Resolution ,

registering the

transfer of Bonds of Series X , obtaining any consent or other action to be taken by Bondholders and
for all other purposes whatsoever, and neither the Treasurer, nor the Department shall be allectcd

Department shall have any
responsibility or obligation to any Participant (which shall mean , for purposes of this Section
securities brokers and dealers , banks , trust companies , clearing corporations and other entities

by any notice to the contrary. Neither the Treasurer nor the

some of whom directly or indirectly own DTC), any person claiming a beneficial ownership interest
in the Bonds of Series X under or through DTC or any Participant , or any other person which is nol
shown on the registration books as being a Bondholder, with respect to the accuracy of any records
maintained by DTC or any Participant; the payment of DTC or any Participant of any amount in

respect of the principal of, redemption price of or interest on the Bonds of Series X; any notice
which is permitted or required to be given to Bondholders under the Resolution; the selection by
DTC or any Participant of any person to receive payment in the event of a partial redemption of the
Bonds of Series X; any consent given or other action taken by DTC as Bondholder; or any other
purpose. Upon delivery by DTC to the Treasurer of written nolice to the dIeet that DTC has
detennined to substitute a new nominee in place of Cedc & Co. , and subject to the provisions
herein with respect to record date , the word " Cede & Co. " in this Twenty- Sixth Supplemental
Resolution shall refer to such new nominee ofDTC.

The Representation Letter shall not in any way limit the provisions of this
subsection (B) or in any other way impose upon the Department , the Treasurer or any Paying Agent
any obligation whatsocver with respect to persons having interests in the Bonds of Series X other
than the Bondholders , as shown on the registration books kept by the Treasurer.

(C) Notwithstanding any contrary provision herein , the Series X Bonds may be
issued in registered fom:t, with the physical delivery of Bond certificates to the initial purchaser
thereof, and without participation in the book-entry system of any seeuritics depository. The
registration of such Bonds may be transfeITed to DIC (or its nominee) in accordance with the
provisions of the Resolution at any time. With respect to Series X Bonds registered in the name of
Cede. & Co , if the Department and the Treasurer detennine that it is in the best interest of the
beneficial owners of the Bonds of Series X that they be able to obtain Bond certificates, and notify
DIC of such determination, DTC will
notify
the Participants of the availability through DTC of
such Bond certificates. Tn such event, the Treasurer shall authenticate, transfer and exchange
certificates for the Bonds of Series X as requested by DTC and any other registered Bondholders in
appropriate amounts as provided in Article III of the Resolution. DTC may determine to
discontinue providing its services with respect to the Bonds of Series X at any time by giving notice
to the Department and the Treasurer and discharging its responsibilities with respt:ct thereto ~mder
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successor securities depository), the
Department and the Treasurer shall deliver certificates for the Bonds of Series X as describe;:d in the
Resolution. In the event such Bond certificates are issued, the provisions of the Resolution and tlus
Twenty- Sixth Supplemental Resolution shall apply (0 , among other things, the transfer and
exchange of such certificates and the method of payment of principal of and interest on such
applicable law.

Under such circumstances

(if there is no

certificates.

(D) In connection with any notice or other communication

to be

provided to

Holders of Bonds of Series X pursuant to the Resolution and this Twenty- Sixth Supplemental
Resolution by the Department or the Treasurer with respect to any consent or other action to be
taken by Bondholders , the Department or the Treasurer, as the case may be , shall establish a record
datc for such consent or other action and give DTC notice of such record date pursuant to the
Representation Letter not less than 15 calendar days in advance of such record date (0 the extent
possible. Notice to DTC shall be given only when DTC is the sole Holder of Bonds of Series X.

ARTICLE LXXXIX
DISPOSITION or PROCEEDS OF BONDS OF SERlES X

Transfer of Funds . (A) The proceeds of
the sale of the Bonds of Series X remaining after the deposit in the Reservc Account required by
Section 8810 shall be deposited as follows:
SECTION 890 I.

Disposition Q f.P':r,Q~~~~l~_

(1) The amount of$118 630 206. 67 shall be deposited with the Treasurer in the
capacity of Escrow Agent under one or more Escrow Agreements to be dated as of the date hereof
(the "Escrow Agreements ), between the Department and the Treasurer. The Treasurer shall also
transfer $760 000. , held in the Revenue Fund for the payment of debt service on the Series K
Bonds being refunded, to the Escrow Agent. Amounts so deposited with and transferred to the
Escrow Agent shall be held in trust and invested under the terms of such agreement for the benefit
of the holders of such Bonds being refunded. Pursuant to Section 207(B) of the Resolution , interest

income on amounts so invested shall be deemed to be included in the funds deposited with the
Treasurer pursuant to this Section 8901(A)(l).

(2) The amount of $41,346, 175.40 shall be deposited with the Treasurer to be
lit of the holdcrs of the Series 1 Notes being rcf1Ulded and applied through
2002 , to the payment of the Series 1 Notes being refunded. Upon the payment of the Series
1 Notes maturing on June 7 , 2002 , any remaining amounts held by the Treasurer pursuant to this
Section 8901 (A)(2) shaH he transfelTed to the Construction Fund and allocated to the Series X
Account, for the purposes set forth in Section 890 (A)(4).
held in trust lor the bene

June 7

(3)

The amount of $737 273.39 , representing accrued interest on the Series X
Bonds, shall be deposited in the Interest Account for the payment of a portion of the interest due on
December 1 2002.
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(4) The balance of such proceeds. shall be deposited in the Construction Fund

Series X Account , which the Controller shall establish and maintain in the
Construction Fund, for the payment of Water System Capital Costs , including capitalized interest
on the Bonds of Series X in the amount or $1 052 804, 61 and Water System Capital Costs of the
type described in clause (1) ofthe third paragraph of the definition of such term in Section 101.
and allocated to a

ARTICLE XC

MISCELLANEOUS
SECTION 9001.

Tax Covenants . The Department shall at all times do and perfonn

all acts and things permitted by law and tIlis Resolution that are necessary or desirable in order to
assure that interest paid on the Bonds of Series XwilJ be excluded from gross income for federal
income tax purposes and shall take no action that would result in such interest nol bt:ing so
excluded. Wilhoutlimiting the generality of the 1oregoing, the Department agrees to comply with
the provisions of the Tax Certificate to be executed by the Department on the date of issuance of
the Bonds of Series X. Tllis covenant shall survive payment in full or defeasance of the Bonds of
Series X.
SECTION 9002.

with and carry

times comply
Continuing Disclosure Certificate, dated as of

Continuing Di~c1osure . The Department

out all of the provisions of the

shall at a11

December 1, 1995, as supplemented by a Supplemental Continuing Disclosure Certificate, dated as
of May 1 , 2002 (as supplemented , the "Continuing Disclosure CertifIcate

), exccuted by the

Department, as originally executed and as it may be amended from time to time in accordance with
the terms thereof. Notwithstanding any other provision of the Resolution , failure of the Department
Certificate shall not be considered an event of default
Wlder the Resolution; however, the Treasurer, any Holder or any Beneficial Owncr- (as definoo in

to comply with the Continuing Disclosure

the Continuing Disclosure Certificate) may take such actions as may be necessary and appropriate
including seeking mandate or specific perfoffilance by court order, to calIse the Department to
comply with its obligations under this Section.
SECTION 9003.

Designation and Delegation.

11le Chief, Division of

Fiscal

Services of the Department is hereby designated by the Director as a person who may sign any
Certiilcate of the Department , within the meaning of that tenn in Section 101 , related to the sale
issuance and delivery of the Bonds of Series X. In addition , pursuant to Sections 7 and 120 of the
Water Code, the Chief, Division of Fiscal Services of the Department is hereby delegated the
authority to execute and deliver any and all certificates , agreements and other instruments that are
necessary or appropriate in connection with the sale, issuance and delivery of the Bonds of Series

Consent to Twentv-Fifth Supplemental Resolution . Pursuant to
the Twenty-Fifth Supplemental Resolution, on file at the office of the Department in Sacramento
California, and at the office of the Treasurer in Sacramento , California, the tC1mS of the Resolution
SECTION 9004.

will be amended upon obtaining the consents of the registered owners of sixty percent (60%) of the
principal amount of Bonds Outstanding to the amendments contained in the Twenty-Fifth
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Supplemental Resolution , and upon the satisfaction of certain other conditions , as provided in
Article XI. The amended terms of the Twenty-Fifth Supplemental Resolution , upon becoming

effective in accordance with Article XI , will constitute an amendment to the contract between the
Department and the Holders from time to time of the Bonds. By acceptance of a Series X Bond , the
Holder thereof irrevocably consents and agrees to the amendments contained in the Twenty-Fifth
Supplemental Resolution. Such consent shall be binding upon all successors and assigns.
Representation Regarding Resolution . The Department represents
that , pursuant to Government Code Section 5451 , the Resolution creates a valid and binding charge
and lien upon the Revenues and all moneys and securities held , and accounts established , under the
Resolution (except amounts held in any Rebate Account established under the Resolution), for the
benefit of the Bondholders , as security for the payment of the Series X Bonds and all other Bonds to
the extent set forth in the Resolution , enforceable in accordance with the terms of the Resolution
subject only to the provisions of the Resolution permitting the payment or use of such Revenues
moneys , securities and accounts for the purposes , in the manner and upon the terms and conditions
set forth in the Resolution.
SECTION 9005.

SECTION 9006.
Amendment to Bond Resolution . (A) The following sentence is
hereby added to the definition of Reserve Account Requirement in Section 101 of the Resolution
(as such definition is amended by the Twenty-Fifth Supplemental Resolution):

For purposes of calculating the Reserve Account Requirement for any fiscal year
Bonds bearing interest at a variable rate shall be assumed to bear interest during such fiscal

year at a rate equal to the rate most recently reported by The Bond Buyer as the Bond- Buyer
Index for long- term revenue bonds; provided that if on the date of calculation the interest
rate on such Bonds shall then be fixed for a specified period during such fiscal year, the
interest rate assumed for such Bonds for such fiscal year shall be the actual interest rate.

(B)

As provided in Article XI , the provisions of this Section 9006 shall not become
effective until the written consents of the Holders of at least sixty percent (60%) of the principal
amount of Bonds Outstanding shall have been obtained and the other requirements contained in
Article XI shall have been satisfied. Until such time as the provisions of this Section 9006 become
effective , the provisions of the Resolution shall remain unaltered by this Section 9006 and shall
remain in full force and effect , except as the Resolution may be otherwise amended in accordance
with Article XI or discharged in accordance with Section 1204.
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THIS RESOLUTION is hereby adopted in the State of

California by the State of

California Departmcnt of Water Resources as of the 1st day of May, 2002.

Approved as to legal forn1

and sufficiency:

STATE OF CALIFORNIA
DEP AR TMRNT OF WATER RESOURCES

Approved :

Approved:

BilL LOCKYER

PlIIT...IP ANGELIDES

A ttomey General of the

Trca5urer of the State of
California

State of California

Deputy Attorney General

Approved:
ORRICK, HERRINGTON & SUTCLIFFE LLP
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Deputy Statc Treasurer

THIS RESOLUTION is hereby adopted in the State of California by lht: State of
California Department of Water Resources as of the 1 st day of May, 2002.
Approved as to legal fonn
and sufficiency:

Chi ef Counsel

Approved:
BILL LOCKYER
Attorney General of the
State of California

BY

~G. tlR
Deputy A omey General

Approved:
ORRICK , HERRINGTON & SUTCLIFFE LLP
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STATE OF CALIFORNIA
OF WATER RESOURCES

DEP AR TMENT

Director

Approved:
PHILIP ANGELIDES
Treasurer of the State of
California

Deputy State Treasurer

_......

~~.

-----

THTS RESOLUTION is hereby adopted in the State of California by the State of
Califomia Department of Water Resources as of the 1st day of May, 2002.

Approved as to legal iorm
and sufiiciency:

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Director

Chief Counsel

Approved:
BILL LOCKYER
Attorney General of the
State of California

Approved:
PHILIP ANGELIDES
Treasurer of the State of
California

By

Deputy Attorney General

Approved:
ORRICK , HERRINGTON & SUTCLIFFE LLP
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~:-L,,Deputy State Treasurer'--

THIS RESOLUTION is hereby adopted in the State of California by the State of
California Department of Water Resources as of the 1st day of May, 2002.

Approved as to legal f01111
and sufficiency:

STATE OF CALIFORNIA
DEPARTMENT OF WATER RESOURCES

Director

Chief Counsel

Approved:
BILL LOCKYER
Attorney General of the
State ofCaJifornia

Deputy Attorney General

Approved:
ORRICK , HERRINGTON & SUTCLIFFE LLP
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Approved:
PHILIP ANGELIDES
Treasurer oflhe State of

California

Deputy State Treasurer

The duties and obligations imposed by this Resolution on the Controller of the State
of California are accepted.
KATHLEEN CONNELL
Controller of the State ofCaJifomia

By:
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t3~

Deputy

0_-

June 4, 2002

Treasurer of the State of California
915 Capitol Mall , Room 235
Sacramento , Cali fomia 95814
Attention: Katie Carroll
Re:

State of California Department of Water Resources
Central Valley Project Water System Revenue Bonds

Dear Ms. Carroll:
Pursuant to Section 1102 of State of

California Department of Water Resources

Resolution No. DWR- WS- 1 (the " General Bond Resolution ), we have enclosed a copy of State
of Cali fomi a Department of Water Resources Resolution No. DWR- WS- 49 (the "Amendment"

Section 9006 of which supplements

and

amends the General Bond Resolution

(as so

supplemented and amended, the "Resolution ). Under said Section 1102 , you are requested to
hold this enclosure for inspection by the registered owner of any of the captioned bonds.
ncerelY'

-v-J..cL WeJA-u -

Brown

or1. NettoChief, Division of Fiscal Resources

Enclosure

